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The discussions included in this
document and the documents
referenced herein may contain
forward looking statements within
the meaning of the Private Securities
Litigation Act of 1995, including
Section 21E of the Securities
Exchange Act of 1934 and Section
27A of the Securities Act of 1933.
Such statements involve known and
unknown risks, uncertainties and
other factors that may cause actual
results to differ materially. For the
purposes of these discussions, any
statements that are not statements
of historical fact may be deemed to
be forward looking statements. Such
statements are often characterized by
the use of qualifying words such as
“expects,” “anticipates,” “believes,”
“estimates,” “plans,” “projects,”
or other statements concerning
opinions or judgments of the
Company and its management
about future events. The accuracy
of such forward looking statements
could be affected by such factors
as, including but not limited to,
the financial success or changing
conditions or strategies of the
Company’s customers, fluctuations
in interest rates, competitive product
and pricing pressures within our
markets, technological changes,
changes in law and regulations,
changes in fiscal, monetary,
regulatory and tax policies, monetary
fluctuations, actions of government
regulators, the availability of capital
and personnel and/or general
economic or other conditions. You
should not place undue reliance on
forward looking statements. We
undertake no obligation to revise
or update these statements
following the date of this report.
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For the year ended December 31, 2020, KS Bancorp, Inc. reported net income of $4.4 million, or
$3.95 per diluted share, an increase in per share earnings of 20%. Dividends paid from earnings were
$.40 per share, compared to $.34 per share paid in 2019, an increase of 17%.
The statements of financial condition include a temporary increase of $29 million in Payroll
Protection Plan (PPP) loans. Without the PPP loans, assets would have increased to $457 million, an
increase of $53.5 million, or 13.25% from year end 2019. Likewise, net loans would have been $340
million, an increase of $32.2 million or 10.45% from year end 2019. Deposits increased $75.6 million,
or 23% from year end 2019. During 2020, KS Bank met or exceeded projected growth and profit goals
without the increases from the PPP loans. To support our business customers the Bank made 340 PPP
loans totaling $29.3 million and helped those employers retain 4,020 jobs. It was a challenging task
for our lenders and support teams, but one they took great pride in accomplishing.
The year 2020 will be remembered as the year of COVID-19 and the many ways in which it altered
our business and personal lives. KS Bank reacted quickly to separate members of support teams, some
working remote from their homes, and others spread among different bank offices. We learned that
a virtual meeting is almost the same as face-to-face, whether it is with other employees or customers.
Our productivity has increased without the travel time of past years. Throughout 2020, and now
into 2021, our focus has been on the safety of bank team members and customers. As we write this
in February 2021, we have experienced limited exposure that prevented team members from their
normal work assignments.

Our offices can be
found in four counties
and nine communities.

KS Bancorp, Inc. is a Smithfield, North
Carolina-based, single bank holding
company with approximately $486 million
in assets as of December 31, 2020. KS Bank,
Inc., a state-chartered savings bank, is
KS Bancorp’s sole subsidiary.
The Bank conducts its operations through
nine full service branch offices that are
located in Kenly, Goldsboro, Wilson,
Garner, Selma, Clayton, Wendell, Four Oaks
and Smithfield, North Carolina. There are
83 employees at the time of this writing.
The Company emphasizes being a
community-oriented financial institution
and offers a broad range of personal
and business banking products and
services, mortgage products and wealth
management. KS Personal Services offers a
complete suite of deposit and loan products
that are tailored to specific needs, while
KS Business Services includes not only
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deposit and loan products but also payroll
services, merchant card services, cash
management and remote deposit.
KS Mortgage Services offers competitive
mortgage products through a responsive
team of mortgage specialists. Finally,
KS Trust offers a broad array of services to
help clients manage, protect and build
upon their financial resources. KS Trust
offers a complete line of trust services, such
as investment management, IRAs, trust
administration, estate planning, charitable
giving, business secession, and risk
management. Currently, the Company’s
stock is traded on the over-the counter
bulletin board (www.otcbb.com) and
the Pink Sheets (www.pinksheets.com)
under the symbol “KSBI.” KS Bancorp
had 1,107,776 shares of common stock,
which were held by approximately 318
shareholders of record, as of December 31,
2020.

“Trying times” has a way of confirming who each of us really is and the value we bring each day as we
strive to meet the banking needs of businesses and individuals within our areas served. This past year
has reaffirmed the value of community banking. Many of our customers have expressed how valuable
it has been to have KS Bank on their team during this stressful time.
Our vision continues to be that “Every customer will refer a new customer.” We thank each of you
for being a part of helping to make that a reality.

Respectfully,

Harold T. Keen		
President/Chief Executive Officer

James C. Parker
Chairman of the Board
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